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On March 10, 2003, the EU Council’s Special Committee on Agriculture (SCA) again discussed a
proposal for amandate to open Article XX V111 negotiations in the WTO to replace the current Margin
of Preference import duty calculaion system for rice. Aswas the case with previous discussions of this
issue, the Greek Presidency was not able to achelve a qudified mgority in favor of the proposd.
Reports indicate that the United Kingdom, Germany, Sweden, Denmark, the Netherlands and Ireland
are currently opposed to the proposa and Belgium and France are undecided. Only Itay, Greece,
Spain, Portugd and Audtriaare in favor.

Given the continued opposition to the proposal, the Presidency has decided to postpone further
congderation until discussions on the CAP reform proposd for rice are more advanced. For this
reason, the proposal is not expected to be discussed by the Agriculture Council on March 17, While
thereis no set timeframe for the Member States to revigit the mandate proposd, it is clear that it will be
closly linked to the progress of discussions on CAP reform for rice. The Presidency is expecting
Member State positions to become more flexible on the mandate proposd when it is put into the
context of the reform proposal. Severd Member States in favor of the mandate have indicated that
they would vote againg rice reform if amandate for Article XX V111 is not given.

In the meantime, the mandate proposal is expected to be discussed by the 133 Committee. Member
State positions in the 133 Committee are not expected to be different from those taken in the SCA.

Note: A "qudified mgority” in the Council is 62 votes, while a"blocking minority” is 26 votes.
Weighting of votes among the member states for qudified mgority vating is asfollows. Germany,
France, Itdy and the UK have ten votes, Spain has eight, Belgium, Greece, Netherlands and Portuga
have five, Sweden and Austria have four, Finland, Irdland and Denmark have three and Luxembourg
has two.
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